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Executing the strategy
We expand our emerging companies coverage by initiating on SRG Global 
(SRG) with an OVERWEIGHT rating and $1.00 PT. As a core maintenance 
services provider across the heavy industries sector (mining, manufacturing, 
infrastructure), SRG holds contracts with blue-chip clients and govt. agencies. 
With recurring-style term revenue representing c.73% of EBITDA, SRG has a 
strong degree of revenue visibility over FY24 (B*e: c.75%) which underpins our 
YoY EBITDA growth of +19.8%. We believe the enhanced earnings profile, as 
SRG has repositioned EPS (FY19-23: +20% EPS CAGR), is not reflected in the 
current multiple, trading on a NTM PE of 9.5x and FCF yield of 10.7%.

Increasing earnings quality 
Since Oct-20, SRG has provided 12 +ive earnings updates which we believe reflects: 
1) SRG’s non-discretionary exposed capabilities (works ensure asset owners maintain 
peak efficiency); 2) long-dated term contracts with Tier 1 clients and govt agencies; 
and 3) a pivot away from project-based construction. These factors have contributed 
to a group EBITDA margin expansion of +422bps to 9.1% (FY19-23e), and recurring 
earnings contribution now >73% from higher margin, term-style contracts. The 
acquisition of Asset Care (AC) for 5.2x (EV/EBITDA) enhances SRG’s value 
proposition to clients with increased capabilities spanning the lifecycle of assets.  

FY23 upgrades and FY24e visibility
Our FY23e EBITDA of $79.7m is at the top end of SRG’s recently upgraded guidance 
(2nd upgrade in 2H23) and we believe earnings momentum can continue in FY24e due 
to record WIH of $1.5bn (excl. Asset Care). We estimate this backdrop allows for 
c.75% FY24 revenue visibility and supports our FY24e EBITDA of $95.5m. Excl. Asset 
Care (AC), we believe SRG (standalone) can deliver c.$41m EBITDA in 2H23 with an 
incremental c.$11m contribution from AC in FY24e supporting our +19.8% YoY uplift. 

Valuation appeal: growth warrants re-rate to industry peers
Trading on a NTM PE of 9.5x, SRG screens favourably vs industry peers, in our view.  
Characteristics including stable margins, strong cash conversion, a 9.4x FCF multiple 
and 10.7% FCF yield, near-term earnings visibility (FY23 guidance), and 2-year EPS 
CAGR (+10.1%) underpin our view. Against this backdrop, we believe SRG can re-
rate to a 13x NTM PE (more aligned to industry peers 12-14x), which is captured in 
our valuation methodology. 

OVERWEIGHT rating and $1.00/sh PT – blended DCF/NTM PE (13x) 
Our positive investment thesis is underpinned by: 1) near-term earnings visibility; 2) 
increasing demand for SRG’s services (increasing and aging industrial infrastructure); 
and 3) valuation appeal. 

Source: FactSet, Visible Alpha, B* estimates use 
underlying and diluted EPS data

Price performance (A$)

Source: FactSet

Financial & valuation metrics
Y/E Jun (A$) FY21A FY22A FY23E FY24E FY25E

NPAT ($m) 15 23 33 41 45

EPS (cps) 3.3 5.2 7.1 7.8 8.6

DPS (cps) 2.0 3.0 4.0 4.3 4.5

PE (x) 15.3 11.8 10.4 9.4 8.6

EV/EBITDA (x) 5.0 4.7 4.6 4.1 3.6

Dividend yield (%) 4.0% 4.9% 5.4% 5.9% 6.1%
Source: Barrenjoey Research estimates, FactSet. All earnings are on an underlying basis.

Barrenjoey does and seeks to do business with companies covered in its research reports. As a result, 
investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this 
report. Investors should consider Barrenjoey's Research as only a single factor in making their investment 
decision. For analyst disclosures and other important disclosures, refer to the appendix of disclosures 
included at the end of the report.
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Income Statement (A$m) FY21A FY22A FY23E FY24E FY25E FY26E FY27E CAGR

Sales 569.5 644.2 876.6 1,019 1,083 1,104 1,128 11.8%
EBITDA 47.1 57.2 79.7 95.5 102.3 104.2 105.9 13.1%
EBIT 25.1 34.1 51.3 62.5 67.7 69.0 69.7 15.3%
PBT 22.6 31.6 47.8 58.2 63.7 64.9 65.6 15.7%
NPAT (reported) 14.9 22.6 32.0 39.4 43.3 44.1 44.5 14.5%
NPAT (underlying) 14.9 23.4 33.4 40.8 44.6 45.4 45.9 14.5%

Margin & return data (%) FY21A FY22A FY23E FY24E FY25E FY26E FY27E Average

EBITDA (adj) margin 8.3% 8.9% 9.1% 9.4% 9.5% 9.4% 9.4% 9.3%
EBIT (adj) margin 4.4% 5.3% 5.8% 6.1% 6.3% 6.2% 6.2% 6.0%
ROIC 7.7% 10.5% 10.4% 11.9% 12.0% 11.6% 11.2% 11.3%
ROA 3.4% 4.8% 5.4% 6.4% 6.6% 6.6% 6.5% 6.0%
ROE 6.6% 10.0% 11.0% 12.7% 13.0% 12.6% 12.1% 11.9%

Balance Sheet (A$m) FY21A FY22A FY23E FY24E FY25E FY26E FY27E Average

Cash & equivalents 46.2 59.3 67.4 81.2 101.8 112.9 125.5 91.3
PPE 81.5 104.3 103.5 99.4 94.2 90.6 86.3 96.4
Total assets 442.9 484.6 616.9 641.7 676.5 689.9 710.7 710.7
Short & long-term debt 55.3 57.3 90.5 90.5 90.5 90.5 90.5 85.0
Total liabilities 216.1 250.0 313.1 319.7 333.0 328.1 330.2 312.3
Net debt 9.1 (2.0) 23.1 9.4 (11.2) (22.3) (35.0) (6.4)
Total equity 226.8 234.6 303.8 322.0 343.6 361.8 380.5 324.4

Cashflow (A$m) FY21A FY22A FY23E FY24E FY25E FY26E FY27E CAGR

Change in working capital 9.8 8.2 (7.1) (12.8) (10.2) (14.2) (12.7) (209.2%)
Operating cashflow 55.2 61.1 57.6 61.5 69.6 67.0 70.0 2.8%
Capital expenditure (19.5) (20.9) (22.2) (20.0) (20.0) (22.0) (22.0) 1.1%
Free cash flow 35.7 40.2 35.4 41.5 49.6 45.0 48.0 3.6%
Net acq/disposals 2.2 2.5 2.4 0.0 0.0 0.0 0.0 (100.0%)
Dividends paid (8.9) (11.1) (15.7) (21.2) (21.7) (25.9) (25.9) 18.3%

Financial ratios FY21A FY22A FY23E FY24E FY25E FY26E FY27E CAGR
Per share
Reported EPS (cps) 3.3 5.0 6.8 7.6 8.3 8.5 8.5 11.2%
Underlying EPS (cps) 3.3 5.2 7.1 7.8 8.6 8.7 8.8 11.2%
DPS (cps) 2.0 3.0 4.0 4.3 4.5 5.0 5.5 12.9%
Franking (%) 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 0.0%
Wtg avg ord shares (m) 446 446 470 517 517 517 517 3.0%
Wtg avg diluted shares (m) 450 451 474 521 521 521 521 2.9%
Valuation Average
PE (x) 15.3 11.8 10.4 9.4 8.6 8.4 8.3 9.5
EV/Sales (x) 0.4 0.4 0.4 0.4 0.3 0.3 0.3 0.4
EV/EBITDA (x) 5.0 4.7 4.6 4.1 3.6 3.4 3.3 4.0
EV/EBIT (x) 9.3 7.9 7.2 6.2 5.4 5.2 5.0 6.2
Free cash flow yield (%) 15.7% 14.6% 10.2% 10.8% 12.9% 11.7% 12.5% 12.1%
Dividend yield (%) 4.0% 4.9% 5.4% 5.9% 6.1% 6.8% 7.5% 6.1%
Payout ratio (%) 60.6% 58.0% 56.6% 55.0% 52.6% 57.4% 62.4% 57.0%
Growth Average
Sales (%) 3.3% 13.1% 36.1% 16.2% 6.3% 1.9% 2.2% 12.6%
EBIT (%) 153.3% 35.9% 50.2% 21.9% 8.3% 1.8% 1.1% 19.9%
Underlying NPAT (%) 5,060.6% 57.1% 43.2% 21.9% 9.5% 1.8% 1.1% 22.4%
Underlying EPS (%) 5,058.0% 56.8% 36.4% 10.7% 9.5% 1.8% 1.1% 19.4%
Liquidity & leverage Average
Net debt/EBITDA(x) 0.2 (0.0) 0.3 0.1 (0.1) (0.2) (0.3) (0.1)
Net debt/(Netdebt+equity)(%) 3.9% (0.9%) 7.1% 2.8% (3.4%) (6.6%) (10.1%) (1.8%)
EBIT interestcover (x) 10.1 13.3 14.7 14.6 16.9 17.0 17.0 15.6

Source: Barrenjoey Research estimates, FactSet
CAGR and Average (asterisk) are calculated using the most recent actual year and five forward years.
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INVESTMENT THESIS
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Barrenjoey vs consensus Key debates
What could impact the share price?

Has SRG's earnings quality improved since FY19? We believe so, with 12 positive trading 
updates since Oct-20. Since FY19, SRG has delivered EPS CAGR of +20% (FY19-23e) which has 
been driven by a pivot to longer-dated term contracts. A majority of SRG's earnings (>73% of 
EBITDA) are aligned to essential maintenance and production services on critical infrastructure 
across the heavy industries sector providing forward visibility, in our view.

Is +10% EPS CAGR over FY23-25e achievable? B*e incorporate EPS CAGR of +10.1% over FY23-
25. SRG had record WIH of $1.5bn at 1H23 (excl. Asset Care) and strong NTM revenue visibility 
(B*e c.75% of FY24e). A recent upgrade to FY23e EBITDA (+6% prev. guidance) suggests strong 
operating momentum into FY24e (c.$41m 2H23 EBITDA from SRG standalone).

What is an appropriate multiple for SRG? c.13x NTM PE (B*e). We believe SRG's current 9.5x 
NTM PE multiple does not reflect: 1) 10% 2-year EPS CAGR; 2) the essential services provided on 
critical industrial assets; and 3) a NTM FCF yield of 10.7% and FCF multiple of 9.4x.

Our view OVERWEIGHT

Price performance (A$)

Source: Barrenjoey Research estimates, FactSet.

B* Scenarios
Upside/ 

Downside to 
share price

Upside $1.19 62%

Price 
Target $1.00 36%

Downside $0.61 -17%

3.6:1
Upside to Downside skew vs

share price

Scenarios
Upside scenario | A$1.19 | NTM 14x PE We ascribe a 14x NTM PE reflecting a multiple premium 
vs comps if SRG can continue to execute on contract wins and contract execution which drives minor 
(<5%) EPS upgrades vs B* base case estimates

Price Target | A$1.00 | NTM 13x PE Our 13x NTM PE is based on growth metrics outlined through 
this report

Downside scenario | A$0.61 | NTM 8.5x PE Our 8.5x NTM PE reflects a slowing earnings profile 
for SRG (-10% vs B*e base case EPS) on the back of limited contract wins and ad-hoc maintenance 
work
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Figure 1: SRG financial Summary (B*e)

Source: Company data, Barrenjoey Research estimates

SRG model - B*e Share Price $ 0.74
Summary Price Target $ 1.00

Upside / Downside % 36.1%
P&L summary FY21a FY22a FY23e FY24e FY25e Valuation Metrics FY21a FY22a FY23e FY24e FY25e
Revenue $m 569.5 644.2 876.6 1,019 1,083 EPS reported cps 2.7 4.5 6.8 7.6 8.3
Operating costs $m 522.5 588.0 796.9 923.1 980.6 EPS underlying cps 3.3 5.2 7.1 7.8 8.6
EBITDA (reported) $m 47.1 56.2 79.7 95.5 102.3 PE x 27.4 16.5 10.9 9.7 8.9
EBITDA (underlying) $m 47.1 57.2 79.7 95.5 102.3 PE underlying x 22.3 14.2 10.4 9.4 8.6
D&A $m 25.9 26.7 30.5 34.9 36.5
EBIT (reported) $m 21.1 29.6 49.2 60.6 65.9 EV $m 392 381 406 393 372
EBITA (underlying) $m 25.1 34.1 51.3 62.5 67.7 EV/EBITDA x 8.3 6.7 5.1 4.1 3.6
Net finance $m -2.5 -2.6 -3.5 -4.3 -4.0 EV/EBIT x 15.6 11.2 7.9 6.3 5.5
NPBT $m 18.6 27.0 45.7 56.3 61.8 FCF multiple x 10.7 9.5 10.8 9.2 7.7
Tax $m -6.6 -6.9 -13.7 -16.9 -18.6
NPAT (reported) $m 12.1 20.1 32.0 39.4 43.3 DPS cps 2.0 3.0 4.0 4.3 4.5
NPATA (underlying) $m 14.9 23.4 33.4 40.8 44.6 Dividend yield % 2.7% 4.1% 5.4% 5.9% 6.1%

FCF yield % 9.3% 10.5% 9.2% 10.8% 12.9%
Cash flows FY21a FY22a FY23e FY24e FY25e
OCF $m 55.2 61.1 57.6 61.5 69.6 Returns and metrics FY21a FY22a FY23e FY24e FY25e
Capex ROE % 6.6% 10.0% 11.0% 12.7% 13.0%
   Payment for PPE/Intangibles $m -19.5 -20.9 -22.2 -20.0 -20.0 ROIC % 6.7% 9.6% 12.6% 13.2% 14.1%
FCF $m 35.7 40.2 35.4 41.5 49.6 Net debt (incl. leases) $m 9.1 -2.0 23.1 9.4 -11.2

Net debt (excl. leases) $m -12.2 -20.5 0.2 -13.5 -34.1
Purchase of businesses (net cash) $m 0.0 -15.1 -82.9 0.0 0.0 ND/Equity % 4.0% -0.9% 7.6% 2.9% -3.3%
Other $m 2.2 2.5 2.4 0.0 0.0 ND (incl. leases)/EBITDA x 0.2 0.0 0.3 0.1 -0.1
Cashflow from Investing $m -17.3 -33.6 -102.7 -20.0 -20.0 ND (excl. leases)/EBITDA x -0.3 -0.4 0.0 -0.1 -0.3

Cashflow from financing Growth
Net borrowing $m -10.8 -3.4 24.7 0.0 0.0 Revenue % 3.3% 13.1% 36.1% 16.2% 6.3%
Other $m 0.0 0.0 44.0 -6.5 -7.3 EBITDA (underlying) % 62.0% 21.6% 39.3% 19.8% 7.2%
Dividends paid -8.9 -11.1 -15.7 -21.2 -21.7 EBIT (underlying) % 419.1% 35.9% 50.2% 21.9% 8.3%
Total cashflow from financing $m -19.7 -14.5 53.1 -27.7 -29.0 Underlying EPS % - 56.8% 36.4% 10.7% 9.5%
Cash movement $m 18.2 13.0 7.9 13.7 20.6

Margins
Balance sheet FY21a FY22a FY23e FY24e FY25e EBITDA % 8.3% 8.9% 9.1% 9.4% 9.5%
Cash $m 46.2 59.3 67.4 81.2 101.8 EBIT % 4.4% 5.3% 5.8% 6.1% 6.3%
Receivables $m 86.5 97.9 135.9 142.6 160.3
Contract Assets $m 55.7 60.8 52.6 61.1 65.0 Segment Assumptions FY21a FY22a FY23e FY24e FY25e
Inventories $m 14.9 18.7 26.3 30.6 32.5 Revenue
Other $m 3.3 5.6 8.6 8.6 8.6 Asset Services $m 186.9 214.8 272.6 293.9 314.8
Current assets $m 206.6 242.3 290.8 324.0 368.1 Mining Services $m 90.9 114.0 153.4 163.1 173.6
NCA Construction $m 291.7 315.4 407.8 424.5 452.8
PPE $m 81.5 104.3 103.5 99.4 94.2 Asset Care* $m - - 42.8 137.0 141.8
Intangibles $m 104.6 102.6 183.8 183.9 184.0 Group revenue $m 569.5 644.2 876.6 1,019 1,083
Other $m 50.2 35.3 38.8 34.4 30.2
Total non-current assets $m 236.3 242.3 326.1 317.7 308.5 EBITDA by segment
Total Assets $m 442.9 484.6 616.9 641.7 676.5 Asset Services $m 22.0 25.2 31.8 34.4 37.0

Mining Services $m 20.0 23.9 31.0 33.3 35.6
Current Liabilities Construction $m 18.9 22.8 29.8 31.4 33.5
Payables $m 106.5 122.4 150.8 151.8 162.4 Asset Care* $m - - 4.7 15.8 16.3
Contract Liabilities $m 20.6 33.1 35.1 40.7 43.3 Corproate $m 13.9 15.7 17.5 19.4 20.0
Borrowings $m 15.3 14.0 45.4 45.4 45.4 Group $m 47.1 56.2 79.7 95.5 102.3
Other $m 34.8 40.1 40.9 40.9 40.9
Current Liabilities $m 177.2 209.6 272.2 278.8 292.1 EBITDA margin (%)

Asset Services $m 11.8% 11.7% 11.7% 11.7% 11.8%
Non Current Liabilities Mining Services $m 22.0% 21.0% 20.2% 20.4% 20.5%
Borrowings $m 18.6 24.8 22.2 22.2 22.2 Construction $m 6.5% 7.2% 7.3% 7.4% 7.4%
Other $m 20.2 15.7 18.7 18.7 18.7 Asset Care $m - - 11.0% 11.5% 11.5%
Total non-current liabilities $m 38.9 40.4 40.9 40.9 40.9 Group $m 8.3% 8.7% 9.1% 9.4% 9.5%
Total Liabilities $m 216.1 250.0 313.1 319.7 333.0 *Asset care was acqn (Mar-23)
Net Assets $m 226.8 234.6 303.8 322.0 343.6
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B* industry feedback
We recently caught up with a number of WA based maintenance providers and contractors 
to gain a greater understanding of the current WA industry backdrop across the mining and 
industrial services space. We outline our key takeaways in Figure 2 below. Meetings 
included Austin Engineering (ANG, Not Covered), Southern Cross Electrical (SXE, Not 
Covered), DDH1 (DDH, Not Covered), Imdex (IMD, OW $3.20 PT), Perenti (PRN, Not 
Covered), Monadelphous (MND, Not Covered), Mader (MAD, N $4.65 PT), MMA Offshore 
(MRM, Not Covered), Develop (DVP, Not Covered), Duratec (DUR, Not Covered), SRG 
Global (SRG, OW $1.00 PT).

We view the broader industry backdrop as constructive with elevated work levels for service 
providers across multiple sectors. Despite uncertainty surrounding contract delays, capex 
budgets for new projects, and labour availability a number of companies have a degree of 
visibility with SRG, MND, SXE, MAD, PRN, ANG and DUR providing guidance during 2H23. 

Figure 2: Key industry themes from Perth feedback
Themes           Industry view Industry Commentary SRG implications (B* view)

Project pipeline +ive Strong pipeline across multiple commodities 
(Lithium, Iron Ore, O&G, Gold, Renewables)

Increasing asset base supports SRG's services and construction 
outlook

Maintenance work 
demand +ive Increasing volume of works as production 

volumes increase across multiple commodities
Opportunities for elevated levels of ad hoc work (B*e c.10% of 
initial contract values) 

Contract structures +ive Cost pressures persist but contracts providing 
protection (rise and fall mechanisms)

Rise and fall contracts should support margin consistency as 
short-term timing fluctuations roll over 

Contract execution 
risk mixed Risks share models increasing due to labour 

visibility and execution risk for scope of works 
SRG hold term contracts with rise and fall mechanisms however 
we note execution risk is elevated

Project delays -ive Longer approval times needed and DFS / FID 
changes and delays due to costing

Construction capex may be delayed but SRG operations are 
primarily production/maintenance based

Access to labour -ive
Shortage of labour across sectors and 
disciplines (international workers now being 
recruited)

SRG currently has c.120 job openings (3.2k total employees). 
Labour remains on ongoing risk, however SRG self-perform 
works which we believe is a differentiator vs peers for attracting 
and retaining staff.

Costs for miners -ive
Inflationary pressures, access to labour and 
productivity levels vs initial scope are driving 
increasing project costs

A track record of contract delivery and long-term client tenures 
can support SRG's market positioning as miners focus on tier 1 
service contractors 

Source: Barrenjoey Research

How has SRG performed?

Against these industry conditions, SRG is displaying strong earnings momentum. We 
interpret SRG’s upgraded FY23e guidance, as a reflection of: 1) SRG (ex. Asset Care) 
tracking at the top end/slightly ahead of previous guidance ($72m-$75m EBITDA); and 2) 
The c.4-month contribution of Asset Care equates to $4.5-$5.0m, implying a Pro-forma FY23 
EBITDA of c.$15m. This is in-line with acquisition commentary at SRG’s 1H23 result. 

We believe FY23 EBITDA guidance implies organic growth of c.+33% YoY ($75m vs $57m). 
The May-23 update was c.+6% ahead of the initial FY23 guidance provided in Jul-22. The 
inclusion of Asset Care adds c.$5m EBITDA in 2H23e, with an incremental c.$11m Asset 
Care contribution anticipated in FY24 (B*e: $16m EBITDA).

Figure 3: SRG FY23 EBITDA guidance bridge and B*e of $79.7m

 

Source: Company data, Barrenjoey Research estimates

B* industry feedback 
suggested a positive 
industry outlook, however 
access to labour remains a 
key risk

SRG recently upgraded 
EBITDA guidance (+6% vs 
prior guidance top end) 
following a positive c.4-month 
contribution from Asset Care
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Key debate #1: Has SRG’s earnings quality 
improved since FY19? 
Barrenjoey Response

We believe so, and evident from the 12 trading updates since Oct-20 which have 
either: 1) reaffirmed guidance; or 2) upgraded guidance. Since FY19, SRG has 
delivered EPSA CAGR of c.+20% (FY19-23e) through: 1) a pivot to longer-dated term 
contracts; 2) acquisitions focused on recurring maintenance style revenues (Asset 
care); and 3) a disciplined approach to construction tendering.  The net result has 
enabled SRG to increase its WIH ($1.5bn at 1H23), improve cash conversion and target 
M&A opportunities. 

SRG services enabling peak asset performance for clients

Utilising a workforce of >3.2k, SRG provides a range of self-performing engineering 
capabilities, maintenance services, asset care (inspections, testing), and mining services 
across multiple industries including mining, utilities, infrastructure, manufacturing, and 
building. The breadth of SRG capabilities (access solutions, remedial services, civil 
maintenance, production drill and blast, specialist façade, and inspections) provides a strong 
value proposition to clients (life of asset capabilities) and ensures peak utilisation of assets. 

Building a profile of earnings visibility 

Post the merger with Global Construction Services (GCS) in FY18, SRG has increased 
exposure to longer dated and recurring style earnings (maintenance work and contracted 
Drill & Blast mining services), transitioning away from lumpy (higher risk, fixed price) project 
construction jobs. Pre-merger we believe SRG/GCS recurring revenue was c.<40%, this has 
increased to 50% of group revenue and c.73% of EBITDA, including Asset Care.  

Figure 4: SRG revenue mix pre-merger with GCS

Source: Company data, Barrenjoey Research

Figure 5: GCS revenue mix pre-merger with SRG

Source: Company data, Barrenjoey Research

Figure 6: Post merger SRG revenue mix by division 

Source: Company data, Barrenjoey Research

Figure 7: Post merger SRG segment EBITDA by division

Source: Company data, Barrenjoey Research
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Earnings quality has 
improved as evident by 12 
positive trading updates 
since Oct-20; c.73% of 
segment EBITDA is now 
aligned to maintenance 
contracts
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The result of this shift towards recurring revenue and selective engineering-based project 
work has been: 1) an increase in visibility and consistency of earnings; and 2) an increased 
EBITDA margin profile of the group. Since FY19, SRG has delivered a +422bps EBITDA 
margin improvement and +19.6% adj EPS CAGR.  

 Figure 8: SRG EBITDA and margin profile since FY18

Source: Company data, Barrenjoey Research estimates

Compositionally, earnings growth has been driven by all SRG divisional segments with a 
greater emphasis on higher margin construction projects such as façade installation and 
engineering construction projects (bridges, dams, tanks).

Earnings growth and earnings consistency

The consistency of earnings is driving EBITDA growth and increased EBITDA visibility with 
SRG providing 12 positive trading updates since Oct-20. Organic growth has been the 
primary driver of these impacts with inorganic (Asset Care and WBHO) growth also 
supporting earnings momentum. 

Figure 9: SRG trading updates 

Date Event Guidance 
Year EBITDA guidance Net move

Nov-18 AGM FY19 $32-35m -
Feb-19 1H19 result FY19 $32-37m +ive
Feb-20 1H20 result FY20 $30-34m -
Mar-20 Trading update FY21 Guidance withdrawn -ive
Jul-20 Trading update FY22 $20-21m -ive
Oct-20 AGM FY21 $38-42m +ive
Nov-20 Trading update FY21 $42-45m +ive
Feb-21 1H21 result FY21 $45-47m +ive
Jul-21 Trading update FY21 Top end of guidance +ive
Aug-21 FY21 result FY22 ~$54m (+15% EBITDA YoY) +ive
Oct-21 AGM FY22 Guidance reaffirmed +ive
Feb-22 1H22 result FY22 $54-57m +ive
Jul-22 Trading update FY22 Top end of guidance +ive
Aug-22 Trading update FY23 ~$71.5m (+25% EBITDA YoY) +ive
Oct-22 AGM FY23 ~$71.5m (+25% EBITDA YoY) +ive
Feb-23 1H23 result FY23 $72-75m +ive
May-23 Trading update FY23 $79-80m +ive
Source: Company data, Barrenjoey Research 

Higher quality earnings equals higher quality cash conversion 

This positive earnings trend is also reflected in SRG’s cash conversion profile which has 
materially improved post COVID with our forecasts incorporating ongoing strong cash 
conversion of c.80-90% of EBITDA (GOCF/EBITDA). 
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Since FY19, SRG has 
delivered a +422bps EBITDA 
margin improvement and 
+20% adj EPS CAGR

In May-23, SRG upgraded 
FY23 EBITDA guidance by 
c.+6% at the mid-point from 
$72m-$75m to $79m-$80m 
(B*e: $79.7m)
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Figure 10: SRG cash conversion (CC) profile pre and post-merger

Source: Company data, Barrenjoey Research estimates. NB: FY18 removed due to merger with GCS.

Capital position strength has increased M&A optionality

Strong cash conversion since 1H21 has also supported SRG’s capital position. This has 
moved from a net debt profile over FY20 to a net cash position of $38m at 1H23. Recent 
EPS accretive acquisitions have been funded in part via cash and debt as a result of this 
capital position.

Figure 11: SRG’s net debt/(cash) profile ($m)
 

Source: Company data, Barrenjoey Research estimates. ND profile excl. lease liabilities

Our FY23e net debt of $0.2m reflects the debt funding of Asset Care which was acquired 
from ALS (ALQ, N $12.65) for $80m in Feb-23. The acquisition of Asset Care enhances 
SRG’s service capabilities and follows the purchase of WBHO in Mar-22 for $15m (from 
administrators). The acquisition of WBHO strengthened SRG’s WA capabilities across asset 
management, civil maintenance, and construction services. 
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Asset Care – earnings stability

The earnings profile of Asset Care has a degree of predictability with earnings derived from 
maintenance tasks (pipeline inspection and testing) on essential infrastructure assets. The 
operating footprint of Asset Care also increases SRG’s geographical presence with 70% of 
work located along the East Coast. 

The inclusion of Asset Care increases SRG’s recurring EBITDA from c.68% to c.74% (CY22 
Pro-forma). 

Figure 12: SRG standalone EBITDA by contract type (CY22) 

Source: Company data, Barrenjoey Research

Figure 13: SRG/Asset Care EBITDA by contract type (CY22)

Source: Company data, Barrenjoey Research

Asset care growth outlook

We forecast modest +3.5% EBITDA growth over FY24/25e as SRG integrates the 
acquisition and retains Asset Care’s workforce and clients. Whilst not in our forecast, we 
believe longer term opportunities exist for margin expansion as SRG capitalises on cross 
sell opportunities with existing clients. The inclusion of Asset Care enhances this service 
offering by adding: 1) integrity engineering; 2) testing and inspections; and 3) condition 
monitoring.

Figure 14: B*e Asset Care earnings profile

Source: Company data, Barrenjoey Research estimates 
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The inclusion of Asset Care 
increases SRG’s recurring 
EBITDA from c.68% to 
c.74% (CY22 Pro-forma). 

The inclusion of Asset Care 
enhances this service 
offering, adding: 1) Integrity 
engineering; 2) testing and 
inspections; and 3) condition 
monitoring
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Key debate#2: Is +10% FY23-25e EPS CAGR 
achievable? 
Barrenjoey Response

We believe so, with B*e EPS of +10.1% over FY23-25e. The essential nature 
(maintenance of critical infrastructure and production) of SRG’s work provides 
forward visibility and a degree of predictability due to asset maintenance schedules. 
According to BIS Oxford Economics the outsourced maintenance services industry 
is expected to grow by +6.6% CAGR over FY23-25e. We view: 1) record WIH; 2) long 
contract tenure with a blue-chip client base (RIO, FMG, S32); 3) enhanced cross sell 
capabilities and 4) aging critical infrastructure as tailwinds supporting our +10% EPS 
CAGR.      

Favourable industry backdrop

Increasing and aging heavy industries infrastructure: Performing services for heavy 
industries (mining, manufacturing, production), the increasing age profile (c.10-years) of 
plant and equipment post a capex boom (FY10-12) supports increasing industrial services 
requirements from asset owners to ensure optimal production output.

Figure 15: Mining Building & Construction capex ($bn)  

Source: ABS, Barrenjoey Research. 

Figure 16: Australian manufacturing expenditure ($bn)

Source: ABS, Barrenjoey Research. NB: HY revenue has been doubled

Key commodity exposures across the mining services sector for SRG include Iron Ore, Gold 
and Lithium (asset maintenance at Kemerton). Whilst we are cognisant mining services 
revenue can fluctuate due to production levels, Gold/Iron Ore production in Australia has 
displayed a long-term positive trend with 3-yr production CAGR over 2022-25 of 
+3.0%/+2.8% with SRG focused on high rig utilisation (c.90%+).

Figure 17: Australian Gold Production (Mn Tonnes)

Source: Dept of Industry, Science and Resources, Barrenjoey Research. 

Figure 18: Australian Iron Ore Production (Mn Tonnes)

Source: Dept of Industry, Science and Resources, Barrenjoey Research.

Increasing expenditure and remediation works on public structures provides a favourable 
backdrop with recent contract wins spanning bridge post tensioning work with the Vic govt 
and a port maintenance in Fremantle. Across construction, key clients include Lendlease 
(LLC, N $9.25 PT), Built, and Hutchinson with capabilities spanning access solutions, 
rehabilitation, engineering and facades installations. 
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We view: 1) record WIH; 2) 
long contract tenure with a 
blue-chip client base; 3) 
enhanced cross sell 
capabilities, and 4) aging 
critical infrastructure as 
tailwinds supporting our 
+10% EPS CAGR
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Figure 19: Total Non-residential construction capex FY00-
23 ($bn)

Source: ABS, Barrenjoey Research. 

Figure 20: Bridges, Harbors, Water Storage and Powerline 
capex ($bn)

Source: ABS, Barrenjoey Research. 

Bottom up - B* FY24/25e outlook supported by a record WIH profile

Over 1H23, WIH increased by 15% (to $1.5bn) as SRG secured a number of longer dated 
contracts across all segments. Whilst WIH across Asset Care has not been disclosed, typical 
contract lengths range from 2-5 years and enhance the recurring revenue profile for SRG 
over the forecast period. We believe current WIH (incl. Asset Care) represents c.1.7x B*e 
FY24 revenue (hist. avg at 1.6x revenue) and provides a solid foundation for our FY23-25e 
revenue CAGR of +11%.

Figure 21: WIH growth profile ($m) since FY19… 

Source: Company data, Barrenjoey Research

Figure 22: …has increased as % of revenue 

Source: Company data, Barrenjoey Research. NB: HY revenues have been doubled

Fig.23 outlines a B* estimate of divisional revenues which is depicted by underlying contract 
contributions. We forecast both Asset Care and WBHO have c.75-80% forward revenue 
visibility and believe SRG’s current WIH implies c.75% revenue visibility in FY24e (B*e).  

Figure 23: B*e of SRG contract contributions FY24e ($m) with implied work needed of c.$254m to reach B*e

Source: Barrenjoey Research estimates
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We outline SRG contract awards which contribute to the forward visibility. Shaded contracts 
represent SRG’s quoted $1bn contract wins over FY23TD with 6 of these contracts >3-yrs 
in length, illustrating management’s focus on long dated term style contract preference. 

Figure 24: Large SRG contract wins since 2020 
Asset Services

Date End date Length (yrs) Value 
($m)

Annual ($m 
B*e) Client/Details

Mar-23 Aug-25 2.5 50 20 Multiple clients (BHP, NST, Albemarle)

Nov-22 Oct-25 3 45 15 NZ multiple client - maintenance work

Oct-22 Sep-27 5 40 8 FMG (Iron Bridge scaffold works)

Sep-22 Aug-25 3 80 27 MS at Alcoa (Wagerup/Pinjara) and MARBLE at Albemarle (rope access)

Jul-22 Jun-28 6 90 15 NST – maintenance services at Superpit and Meridian Energy hydro and wind assets

Jul-22 Jun-24 2 35 18 S32 - Worsley Alumina (civil maintenance)

Jul-22 Jun-24 2 35 18 Fremantle Port concrete maintenance

Jul-22 Jun-27 5 100 20 Iron bridge (Master Shutdown) and Visy Ade (Refractory works) 

May-22 Apr-27 5 95 19 Alcoa - Civil infrastructure maintenance (Kwinana Refinery WA)

Nov-21 Oct-24 3 110 37 Multiple clients (diary, O&G, RIO, Transpower)

Feb-21 Jan-26 5 150 30 Master MS with FMG

Sep-20 Aug-28 8 100 13 S32 - Worsley Alumina (Refractory services)

Sep-20 Aug-25 5 25 5 Yara Pilbara (ammonia production) - fixed plant maintenance

Mining Services
Date End date Length (yrs) Value Annual Client/Details
Feb-23 Jan-28 5 220 44 NST - Bronzewing, Thunderbox, Carosue Dam

Feb-22 Feb-24 2 60 30 Evolution (Cowal) / Navarre Minerals (Mt Carlton)/Red5 5 (Great Western)

Feb-22 Jan-27 5 150 30 SIMEC (OneSteel Manufacturing)

Mar-20 Feb-25 5 70 14 Saracen drill & Blast (Thunderbox, Carosue Dam)

Jan-20 Dec-24 5 90 18 Alcoa - Asset maintenance (Kwinana WA)

Engineering and Construction
Date End date Length (yrs) Value Annual Client/Details
Mar-23 Nov-23 0.8 55 41 FMG - road construction (Eliwana)

Feb-23 Aug-25 2.5 120 48 Multiplex - Façade (ECU City Project)

Feb-23 Feb-24 1 40 40 Vic/QLD govt - Bridge, rail, marine 

Nov-22 May-25 2.5 30 12 LLC - Façade 51 Flinders Lane

Aug-22 Jul-27 5 65 13 Atlassian Façade contract

Jun-22 May-25 3 30 10 Hutchinsons Builders - Façade (360 Queen Bris)
Source: Company data, Barrenjoey Research

Based on these contract values, we estimate SRG’s revenue waterfall chart over FY24-26e.

Figure 25: B*e: revenue waterfall of SRG WIH over FY24-
26e ($m)…

Source: Company data, Barrenjoey Research estimates

Figure 26: …corresponding % of forward visibility with 
current contracts vs B* revenue forecasts 

Source: Barrenjoey Research estimates
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Asset Services and Asset Care (c.44% of FY24e segment EBITDA)

We believe SRG’s Asset Services can deliver +8% EBITDA CAGR over FY23-25e driven 
by: 1) an increasing asset base (mining, steel, industrial, civil infrastructure); 2) imbedded 
contract growth (B*e c.10% of initial contract value); and 3) new contract wins. Contract 
visibility is typically robust (c.+70% NTM) and determined by client scheduled maintenance 
rosters with contract structure primarily schedule of rates with rise and fall clauses.

Figure 27: Asset Services segment profile: EBITDA FY23-25e CAGR: +8%
Asset Services FY21 FY22 FY23e FY24e FY25e 2-Yr CAGR
Revenue ($m) 186.9 214.8 272.6 293.9 314.8 7.4%
    Growth (%) 23.1% 14.9% 26.9% 7.8% 7.1%
EBITDA ($m) 22.0 25.2 31.8 34.4 37.0 7.9%
    Margin (%) 11.8% 11.7% 11.7% 11.7% 11.8%
    Growth (%) 18% 14.2% 26.2% 8.3% 7.6%
EBIT ($m) 11.5 13.2 19.4 22.2 24.6 12.6%
    Margin (%) 6.1% 6.1% 7.1% 7.6% 7.8%
Source: Company data, Barrenjoey Research estimates

SRG performs a range of services across its Asset Services division including access 
solutions, asset repair, and multi-discipline maintenance (including shutdown and 
turnaround operations, refractory services). The inclusion of Asset Care enhances this 
service offering, adding: 1) Integrity engineering; 2) testing and inspections; and 3) condition 
monitoring.  

Figure 28: Asset Care segment profile: EBITDA FY24/25e +3.5%
Asset Care FY21 FY22 FY23e FY24e FY25e
Revenue ($m) - - 42.8 137.0 141.8
    Growth (%) - - - - 3.5%
EBITDA ($m) - - 4.7 15.8 16.3
    Margin (%) 11.0% 11.5% 11.5%
    Growth (%) - - - - 3.5%
EBIT ($m) - - 3.8 11.6 12.1
    Margin (%) - - 8.8% 8.5% 8.5%
Source: Company data, Barrenjoey Research estimates

Asset Care revenues are primarily recurring (99%) with contract duration 2-5 years. Our 
earnings profile of Asset Care is relatively muted as we believe initial focus will be on 
integrating SRG and Asset Care. However, we note cross sell synergies exist due to 1) 
increased scope of offering to existing and new clients; and 2) geographic expansion (AC: 
70/30 East/West exposure). 

Mining Services (c.29% of segment EBITDA)

SRG’s Mining Services revenues are predicated on Drill and Blast services. The underlying 
drivers include: 1) new contract wins; 2) rig numbers (c.55) and rig utilisation (c.90%); and 
3) client production levels. Key services include: 1) Production Drill & Blast; 2) Specialist 
Drilling Services; and 3) Specialist Geotech. Contract terms are typically schedule of rates 
and based on production volumes by clients such as NST (OW $14.50 PT) and EVN (UW 
$3.20 PT).

Figure 29: Quarterly production volumes from key SRG drill and blast clients

Northern Star Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 FYTD FYTD vs 
pcp

Thunderbox/Bronzewing (Mn Tn) 0.3 0.7 0.6 0.9 0.9 1.2 1.1 3.21 101%
Carosue Dam (Mn Tn) 0.3 0.5 0.5 1.4 1.5 1.0 0.9 3.48 148%
KCGM (Mn Tn) 1.7 1.9 1.6 2.0 0.8 1.3 1.3 3.42 -36%
SRG mine exposure 2.4 3.2 2.7 4.3 3.2 3.6 3.3 10.1 22%

Evolution Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 FYTD FYTD vs 
pcp

Cowal (KT) 1,708 2,494 2,594 3,676 3,525 3,682 4,213 11,420 68%
Source: Company data, Barrenjoey Research

Contract visibility is typically 
robust (c.+70% NTM) and 
determined by client scheduled 
maintenance rosters

We believe SRG’s Asset 
Services can deliver +8% 
EBITDA CAGR over FY23-
25e

Asset Care revenues are 
primarily recurring (99%) 
with contract duration 2-5 
years and primarily east 
coast derived (70/30 
East/West exposure)
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Growth from existing clients, such as NST’s Super Pit expansion (Fimiston South Project), 
provide lower risk growth opportunities for SRG, in our view. The increased capital intensity 
(vs other divisions) is reflected by segment margins (c.20-22%) with margin fluctuations 
typically associated by underlying work programs (increased explosives usage results in a 
lower margin as contract terms are typically cost plus).   

Figure 30: Mining Services segment profile: EBITDA FY23-25e CAGR: +7%
Mining Services FY21 FY22 FY23e FY24e FY25e 2-Yr CAGR
Revenue ($m) 90.9 114.0 153.4 163.1 173.6 6.3%
    Growth (%) 26.7% 25.5% 34.6% 6.3% 6.4%
EBITDA ($m) 20.0 23.9 31.0 33.3 35.6 6.7%
    Margin (%) 22.0% 21.0% 20.2% 20.4% 20.5%
    Growth (%) 44% 19.4% 29.6% 6.8% 6.9%
EBIT ($m) 13.4 17.1 23.3 24.6 26.4 6.3%
    Margin (%) 14.7% 15.0% 15.2% 15.1% 15.2%
Source: Company data, Barrenjoey Research estimates

Combined, Asset and Mining Services equate to c.73% of segment EBITDA and underpin 
revenue and EBITDA visibility. SRG’s margin profile is a key focus over FY24/25e, however 
rise and fall contracts (cost increased passed through on revenue rates), gives SRG 
imbedded levers to mitigate contract pressures, in our view. 

Figure 31: Recurring style segment EBITDA now represent c.73% of group 

Source: Company data, Barrenjoey Research estimates

Engineering & Construction (c.27% of segment EBITDA)

Since merging with GCS, SRG has maintained a disciplined contract approach with key 
clients including government agency and tier 1 builders. Typical works include façade 
installation, and engineering and construction works (anchor monitoring, post-tensioning, 
corrosion protection) on Bridges, Dams, Harbours, Roads and Defence. 

Figure 32: E&C segment profile: EBITDA FY23-25e CAGR: +6%
Construction FY21 FY22 FY23e FY24e FY25e 2-Yr CAGR
Revenue ($m) 291.7 315.4 407.8 424.5 452.8 5.4%
    Growth (%) -10.9% 8.1% 29.3% 4.1% 6.7%
EBITDA ($m) 18.9 22.8 29.8 31.4 33.5 6.1%
    Margin (%) 6.5% 7.2% 7.3% 7.4% 7.4%
    Growth (%) -169% 20.6% 30.3% 5.5% 6.7%
EBIT ($m) 12.2 16.5 22.0 23.3 24.9 6.3%
    Margin (%) 4.2% 5.2% 5.4% 5.5% 5.5%
Source: Company data, Barrenjoey Research estimates

Although a small contributor to overall group revenue (B*e: $40m), we believe SRG’s 
industrial Product’s business is another growth vertical where SRG can capitalise on existing 
client relationships and leverage existing scope of work packages (such as cable bolts for 
rockfall protection works).
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Recurring style earnings now c.73% of group

The increased capital 
intensity (vs other divisions) 
is reflected by segment 
margins (c.20-22%)

Combined, Asset and 
Mining Services equate to 
c.73% of segment EBITDA 
and underpin revenue and 
EBITDA visibility

Since merging with GCS, 
SRG has maintained a 
disciplined contract 
approach with key clients 
including government 
agency and tier 1 builders
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Key debate #3: What is an appropriate multiple 
for SRG? 
Barrenjoey Response

We believe SRG warrants a 12-14x PE multiple (B* NTM valuation: 13x) which reflects 
an EPS growth profile of +10% CAGR over FY23-25 and a stable EBITDA margin 
outlook. We benchmark SRG against a basket of mining and maintenance service 
comps to cross reference our 13x ascribed multiple. We believe SRG’s current FY24 
PE of 9.4x screens attractively against comps which trade on PE multiples >13x with 
EPS growth in-line or below SRG (see Fig.40). 

SRG and ASX comps (B* basket)

We benchmark SRG across a basket of ASX listed maintenance and mining service 
companies which we categorise according to underlying capabilities and end market 
positioning. Whilst a number of companies sit across multiple categories (including SRG), 
we believe the classification have earnings and multiple dispersions.

Figure 33: ASX Maintenance and Mining Services companies by industry segments
Exploration Feasibility Design & Construct Production Outsourced Services Maintenance Services

Code Company Code Company Code Company Code Company Code Company Code Company

ALQ ALS Ltd GNG GR 
Engineering DCG Decmil ANG Austin 

Engineering AJL AJ Lucas DOW Downer

IMD Imdex LYL Lycopodium FWD Fleetwood EHL Emeco MAD Mader MAD Mader

XRF Xref WOR Worley GNG GR 
Engineering MRM MMA Offshore MAH Macmahon MND Monadelphous

LYL Lycopodium SVW Seven Group MIN Mineral Resources SVW Seven Group

MAH Macmahon SRG SRG Global NWH NRW Holdings SRG SRG Global

MND Monadelpho
us WOR Worley PRN Perenti SSM ServiceStream

NWH NRW 
Holdings SRG SRG Global VNT Ventia

SRG SRG Global DUR Duratec

SXE SECC 
Electrical

WOR Worley

Source: Barrenjoey Research

Exploration, which displays the highest margin profile, has historically traded at the highest 
NTM PE (5-yr avg 19x). Despite a lower margin profile, Maintenance providers have typically 
commanded a higher multiple (vs industry comps) which we believe is attributable to a more 
stable margin profile.

Figure 34: 5-yr avg PE (NTM) across B* industry segments

Source: FactSet consensus, Barrenjoey Research
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We believe SRG warrants a 
12-14x PE multiple (B* 
NTM valn: 13x) which 
reflects an EPS growth 
profile of +10% CAGR over 
FY23-25 and a stable 
EBITDA margin profile 
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Benchmarking SRG vs B* baskets

We benchmark SRG vs comps across a range of metrics including: 1) EBITDA and EBIT(A) 
margin profiles; 2) 2-year forward EPS CAGR; 3) ROIC profiles; 4) historical NTM PE (x); 5) 
1-year forward EPS CAGR and multiple; and 6) FCF multiple and yield. 

Margin profiles (EBITDA/EBITA)

By B* comp benchmarks, exploration, production, and outsourced services deliver a higher 
margin profile which reflects the increased capital intensity of operations (SRG Drill & Blast 
segment EBITDA at c.20-22% reflects this capital intensity), in our view. SRG’s margins are 
more closely aligned to maintenance service providers.

Figure 35: Avg EBITDA margin profile of comps

Source: FactSet consensus, Barrenjoey Research. FY1 = current unreported FY

Figure 36: Avg EBIT(A) margin profile of comps

Source: FactSet consensus, Barrenjoey Research. FY1 = current unreported FY

EPS growth (2-year CAGR)

2-year EPS CAGR (FY22 base) suggests a superior SRG growth outlook (23%) vs industry 
comps which was been supported by both organic and inorganic growth. 

Figure 37: 2-yr EPS growth profile (FY0-2) 

Source: FactSet consensus, Barrenjoey Research estimates (SRG only). FY0 = last reported financial year

ROIC (post-tax)

Post-tax ROICs comparison illustrates Engineering (15.9%), D&C (12.6%), and Outsourced 
Services (12.1%) have typically had higher returns profiles. This compares to our FY23-25e 
SRG ROIC profile of 12.6%-14.1%. 
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Figure 38: ROIC (%) – 5-year average across B* basket categories

Source: FactSet consensus, Barrenjoey Research. NB: negative period ROIC’s have been removed

Historical NTM PE (x) multiples favours Maintenance Services 

Although maintenance has demonstrated a lower returns and growth profile, longer dated 
contracts and more margin stable (schedule of rates) contract structures have resulted in 
maintenance services commanding a higher multiple vs other B* buckets. As such, we 
believe SRG can re-rate to a maintenance service multiple given its similarities in earnings 
profile. In our view, SRG’s higher group margins compensate the lumpy and higher nature 
risk profile of Engineering and Construction work.

Figure 39: Historical NTM PE (x) – 5-year average across B* basket categories

Source: FastSet consensus, Barrenjoey Research

Strong EPS growth profile not reflected in SRG’s NTM PE (x)

We believe SRG can trade between 12-14x which compares to its current multiple of NTM 
PE of 9.5x. We believe this multiple does not reflect SRG’s maintenance exposure, 
improving returns profile and stronger EPS near-term EPS growth profile. 
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Figure 40: 1-year forward EPS growth vs NTM PE (x)

Source: FactSet consensus, Barrenjoey Research estimates (SRG only)

FCF vs comps

Similar to PE multiples, we believe SRG’s FCF profile is currently not being reflected with 
SRG trading on an FY23 FCF of 10.8x (NTM: 9.4x) and FCF yield of 9.2%. This multiple is 
at a significant discount to industry peers (avg: 20.0x). 

Figure 41: 1-year forward FCF multiple (%) and FCF yield (%)

Source: FactSet consensus, Barrenjoey Research estimates (SRG only). 1-year forward = current unreported financial year

With CC between c.80-90% of EBITDA and sustaining capex of c.$10m (growth capex $7m-
$10m driven by client demand), we believe this FCF is sustainable over FY23-25e.

Figure 42: B*e – SRG PE (x), FCF multiple (x) and yield (FY23-25e) 

Source: Barrenjoey Research estimates
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Figure 43: Comparable companies table

Company YE Price ($) Mkt cap
($m) EV ($m) ND/EBIT

DA (x)
Sales 
CAGR EBITA growth (%) EV/EBITDA (x) EV/EBITA (x) EBITA margin (%) PE (x) FCF yield (%)

FY0-FY2 FY1 FY2 FY1 FY2 FY1 FY2 FY1 FY2 FY1 FY2 FY1 FY2
SRG SRG Global Jun 0.74 387.0 406.7 0.3 25.7% 50.2% 21.9% 5.1 4.1 7.9 6.3 9.1% 9.4% 10.4 9.4 9.2% 10.8%
Exploration
ALQ ALS Sep 12.41 6,009 7,102 1.7 7.5% 21.2% 3.8% 10.9 10.6 14.3 13.8 19.9% 20.4% 19.0 18.3 5.5% 5.7%
IMD Imdex Jun 2.05 1,036 1,126 0.7 17.6% 36.5% 26.3% 8.6 7.0 11.2 8.9 24.2% 26.8% 17.6 14.2 -16.0% 6.6%
XRF XRF Scientific Jun 1.34 184 183 0.0 25.4% 48.8% 10.4% 13.9 12.5 14.7 13.3 22.3% 21.9% 23.2 20.8 2.5% 3.6%

 Average 0.8 16.9% 35.5% 13.5% 11.1 10.0 13.4 12.0 22.2% 23.1% 20.0 17.8 -2.7% 5.3%
 Median 0.7 17.6% 36.5% 10.4% 10.9 10.6 14.3 13.3 22.3% 21.9% 19.0 18.3 2.5% 5.7%

Engineering
GNG GR Engineering Services Jun 1.97 318 323 0.1 -12.8% -32.1% 2.7% 8.3 8.1 9.7 9.5 6.3% 6.9% 14.3 13.6 0.7% 7.2%
LYL Lycopodium Jun 10.59 421 365 -0.8 18.0% 69.9% -1.9% 5.4 5.5 5.9 6.0 19.3% 18.7% 9.4 10.1 3.1% 8.8%
WOR Worley Jun 16.45 8,638 10,201 1.9 11.1% 13.9% 20.9% 12.2 11.0 16.4 13.5 5.8% 6.7% 27.0 21.5 4.6% 6.9%

 Average 0.4 5.4% 17.2% 7.2% 8.6 8.2 10.7 9.7 10.5% 10.8% 16.9 15.1 2.8% 7.6%
 Median 0.1 11.1% 13.9% 2.7% 8.3 8.1 9.7 9.5 6.3% 6.9% 14.3 13.6 3.1% 7.2%

Design & Construct
FWD Fleetwood Jun 1.75 165 142 -1.1 -5.3% -131.7% - 6.9 3.6 36.3 6.1 1.0% 5.8% 130.8 11.1 -1.2% -0.8%
GNG GR Engineering Services Jun 1.97 318 323 0.1 -12.8% -32.1% 2.7% 8.3 8.1 9.7 9.5 6.3% 6.9% 14.3 13.6 0.7% 7.2%
LYL Lycopodium Jun 10.59 421 365 -0.8 18.0% 69.9% -1.9% 5.4 5.5 5.9 6.0 19.3% 18.7% 9.4 10.1 3.1% 8.8%
MAH Macmahon Holdings Jun 0.13 269 487 0.7 0.1% 9.2% 11.7% 1.6 1.6 4.4 4.0 5.8% 7.2% 4.0 3.7 3.2% 20.8%
MND Monadelphous Jun 13.14 1,266 1,097 -1.6 1.8% 10.6% 22.1% 10.1 8.3 14.9 12.2 4.1% 4.5% 24.6 20.1 4.4% 4.8%
NWH NRW Holdings Jun 2.31 1,038 1,135 0.3 7.8% 6.2% 7.5% 4.0 3.7 6.8 6.3 6.2% 6.4% 10.0 9.1 0.8% 9.8%
SXE Southern Cross Electrical Jun 0.69 180 122 - -2.7% -201.2% -3.1% 3.4 3.5 4.2 4.3 5.8% 5.4% 9.0 9.4 - -
WOR Worley Jun 16.45 8,638 10,201 1.9 11.1% 13.9% 20.9% 12.2 11.0 16.4 13.5 5.8% 6.7% 27.0 21.5 4.6% 6.9%

 Average -0.1 2.2% -31.9% 8.6% 6.5 5.7 12.3 7.7 6.8% 7.7% 28.6 12.3 2.2% 8.2%
 Median 0.1 0.9% 7.7% 7.5% 6.2 4.6 8.3 6.2 5.8% 6.6% 12.1 10.6 3.1% 7.2%

Production
ANG Austin Engineering Jun 0.28 163.3 183.3 0.7 18.6% -2.6% 72.0% 6.0 3.7 7.4 4.3 9.6% 14.9% 10.2 5.8 4.3% 13.0%
EHL Emeco Holdings Jun 0.67 345.1 577.6 0.9 7.5% -15.6% 22.8% 2.3 2.1 5.6 4.6 12.3% 14.4% 5.7 4.4 11.1% 14.5%
SVW Seven Group Holdings Jul 24.22 8,798 13,415 2.8 8.6% 17.6% 16.3% 8.3 7.5 11.6 9.9 12.9% 14.3% 22.6 19.4 2.7% 4.4%
ORI Orica Sep 15.65 7,107 8,395 1.2 8.0% 19.3% 14.2% 8.0 7.2 12.2 10.6 8.6% 9.5% 20.0 16.6 4.8% 6.8%
 Average 1.4 10.7% 4.7% 31.3% 6.1 5.1 9.2 7.4 10.8% 13.3% 14.6 11.5 5.7% 9.7%
 Median 1.1 8.3% 7.5% 19.5% 7.0 5.5 9.5 7.3 11.0% 14.4% 15.1 11.2 4.6% 9.9%
Outsourcing
PRN Perenti Jun 1.16 789.0 1,354.4 1.0 7.1% 45.6% -0.7% 2.4 2.4 5.3 5.3 9.0% 9.1% 7.0 6.6 2.6% 8.3%
DOW Downer EDI Jun 3.68 2,471 3,473 1.6 0.6% -20.9% 22.9% 5.4 4.9 11.0 8.9 2.6% 3.2% 16.0 12.4 12.4% 14.3%
MAH Macmahon Holdings Jun 0.13 269 487 0.7 0.1% 9.2% 11.7% 1.6 1.6 4.4 4.0 5.8% 7.2% 4.0 3.7 3.2% 20.8%
MRM MMA Offshore Jun 1.10 403 398 -0.1 12.2% 1607.7% 17.1% 6.7 5.9 17.9 15.3 7.4% 7.3% 27.6 24.7 16.4% 5.8%
NWH NRW Holdings Jun 2.31 1,038 1,135 0.3 7.8% 6.2% 7.5% 4.0 3.7 6.8 6.3 6.2% 6.4% 10.0 9.1 0.8% 9.8%
MAD Mader Group Aug 4.80 960 992 0.4 31.0% 47.6% 15.1% 13.6 11.6 17.3 15.0 9.7% 9.6% 25.4 20.7 0.2% 3.7%
 Average 0.6 11.7% 253.3% 13.9% 5.5 4.9 10.1 8.7 6.6% 7.0% 14.6 12.4 5.9% 10.5%
 Median 0.4 7.8% 45.6% 15.1% 4.8 4.0 7.7 6.3 6.2% 7.2% 11.9 9.7 2.9% 9.1%
Maintenance
DOW Downer EDI Jun 3.68 2,471 3,473 1.6 0.6% -20.9% 22.9% 5.4 4.9 11.0 8.9 2.6% 3.2% 16.0 12.4 12.4% 14.3%
MND Monadelphous Jun 13.14 1,266 1,097 -1.6 1.8% 10.6% 22.1% 10.1 8.3 14.9 12.2 4.1% 4.5% 24.6 20.1 4.4% 4.8%
WOR Worley Jun 16.45 8,638 10,201 1.9 11.1% 13.9% 20.9% 12.2 11.0 16.4 13.5 5.8% 6.7% 27.0 21.5 4.6% 6.9%
SSM Service Stream Jul 0.65 400 504 0.9 16.5% 18.7% 14.1% 4.4 4.0 7.2 6.4 3.5% 3.9% 10.9 9.3 4.5% 13.4%
VNT Ventia Services Dec 2.70 2,310 2,766 1.0 7.0% 7.7% 6.3% 6.2 5.8 8.8 8.3 5.6% 5.6% 12.4 11.2 12.2% 13.6%

 Average 0.8 7.4% 6.0% 17.3% 7.7 6.8 11.7 9.9 4.3% 4.8% 18.2 14.9 7.6% 10.6%
 Median 1.0 7.0% 10.6% 20.9% 6.2 5.8 11.0 8.9 4.1% 4.5% 16.0 12.4 4.6% 13.4%

Source: Company data, Barrenjoey Research estimates (SRG only). Date accessed (19-May-23). FY1 = current unreported financial year
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Where could we be wrong?
The opportunity pipeline for SRG is c.$6bn and over FY22/23 SRG has executed over the 
opportunity set with strong contract win momentum as WIH has increased by +30% in FY22 
(to $1.3bn) and +15% in FY23 to $1.5bn. Whilst we believe SRG can maintain this earnings 
momentum, we highlight factors below which could negatively impact B*e:

▪ Labour availability: SRG currently has c.120 job vacancies advertised on its 
website, which is immaterial on a workforce base of >3.2k, however labour 
availability could constrain SRG’s ability to perform ad-hoc job requests and deliver 
scopes for new contract wins.

▪ Contract execution risk: With over $1bn of work secured in FY23TD, focus now 
turns to contract mobilisation and contract execution in an inflationary environment. 
A track record of delivery and schedule of rate contract structures are mitigating 
factors; however, we note E&C projects carry this inherent execution risk. 

▪ New contract wins: As seen with other industry comps (such as MND), contract 
delays could negatively impact SRG’s current earnings momentum as we believe 
SRG needs to win c.$1.5bn of new work over the forecast period to meet B*e.  

We outline sensitivities to our FY24/25e $95.8m/$102.7m EBITDA based on a lower revenue 
and EBITDA margin profile 

Figure 44: EBITDA impact to Revenue and EBITDA margin sensitivities (FY24e) 
Revenue change vs B* FY24e forecast
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Figure 45: Corresponding % change from B*e base case FY24e EBITDA
Revenue change vs B* FY24e forecast
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Figure 46: EBITDA impact to Revenue and EBITDA margin sensitivities (FY25e)
Revenue change vs B* FY25e forecast
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Figure 47: Corresponding % change from B*e base case FY25e EBITDA
Revenue change vs B* FY25e forecast
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Valuation methodology and risks
We adopt an equally weighted DCF and multiple (PE) valuation methodology for SRG to 
capture: 1) the longer dated term contract structures and subsequent cash flow generation; 
and 2) a PE multiple to a reflect near-term comp comparison given the number of listed 
industrial service providers.

Our blended $0.95/sh intrinsic valuation is rolled forward by our cost of equity minus 
dividends over the next 12-months to derive a $1.00/sh Price Target. 

Figure 48: SRG valuation summary
DCF (WACC: 9.2%; Rfr: 3.5%; Tgr; 2.0%) $0.88/sh
Multiple (PE NTM 13x) $1.01/sh
Weighting 50%
Applied Premium/Discount 0%
Intrinsic value $0.95/sh
12-month forward PT $1.00/sh
Upside/Downside potential 36.1%
Source: Barrenjoey Research estimates

Downside risks to our Price Target

▪ SRG’s access to labour and ability to perform work according to the scope of the 
contract

▪ A lack of contract wins to replace work completed

▪ Access to labour and ability to procure raw materials 

▪ Lower contract margins in a rising inflationary period

▪ Client work orders which may fluctuate and negatively impact SRG’s revenue 
profile

▪ Integration of the recently acquired Asset Care and SRG ability to retain key staff

Upside risks to our Price Target 

▪ Further M&A to increase SRG’s capabilities and end market verticals

▪ New contract wins

▪ Increased ad-hoc job volumes which can be higher margin and lower risk revenue 
opportunities
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Company overview
SRG (c.$383m market cap) is a multi-disciplinary industrial services company with 
operations spanning maintenance, engineering, and construction and delivered by a 
workforce of c.3.2k. SRG provides services across 20 end market industries (including 
mining and resources, industrial processing, energy, utilities and civil infrastructure, 
commercial building, and defence) in five countries. Core revenue segment are divided into:

▪ Asset Services (c.38% FY23e segment EBITDA): SRG performs a range of 
services including access solutions, asset repair, and multi-discipline maintenance 
(including shutdown and turnaround operations, refractory services). The inclusion 
of Asset Care enhances this service offering, adding: 1) Integrity engineering; 2) 
testing and inspections; and 3) condition monitoring.

▪ Mining Services (c.32% FY23e segment EBITDA): Revenues are predicated on 
Drill and Blast services with key services such as: 1) Production Drill & Blast; 2) 
Specialist Drilling Services; and 3) Specialist Geotech. Contract terms are typically 
schedule of rates and based on production volumes by clients.

▪ Engineering & Construction (c.30% FY23e segment EBITDA): Since merging 
with GCS (and FY20 challenges), SRG has maintained a discipline contract 
approach with key clients including government agency and tier 1 builders. Typical 
works include façade installation, and E&C works (anchor monitoring, post-
tensioning, corrosion protection) on Bridges, Dams, Harbours, Roads.

Figure 49: SRG revenue profile by division ($m)

Source: Company data, Barrenjoey Research estimates

Figure 50: SRG EBITDA profile and margin by division ($m)

Source: Company data, Barrenjoey Research estimates

Key management and board
Figure 51: SRG board and key management

Person Position Experience SRG 
Tenure

Board
Peter 
McMorrow Chairman MD of Leighton Contractors (2004-10) Jul-10

David 
Macgeorge MD Snr executive roles at BIS Industries, Cleanaway and CHEP (Brambles) May-14

Michael 
Atkins NED Numerous public company experience (Legend Mining, Azumah Resources, and Castle Minerals) 

and previously held Director roles and Patersons/Canaccord Sep-14

Amber 
Banfield NED 20-years at Worley with management positions spanning operations, strategy, M&A and services.  

Public company board experience includes Perseus Mining and Leo Lithium Oct-21

Key Management
David 
Macgeorge MD As above May-14

Roger Lee CFO/Company 
Secretary

Involved in the establishment of Broad Group (Leighton owned) and various executive roles at 
Leighton/CPB Jul-14

David 
Williamson

COO/EGM (Asset 
Services and Mining) Snr management positions across Cleanaway and Brambles Jul-18

Nick 
Combe EGM (E&C) Large civil infrastructure projects as the GM at CPB Contractors Jul-17

Paul 
Dawson EGM (Building) Founded Gallery Facades which was purchased by SRG Oct-19

Source: Company data, Barrenjoey Research
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Companies Mentioned
ALS Ltd (ALQ.AX, A$12.35, N, PT A$12.65)
Evolution Mining Limited (EVN.AX, A$3.72, UW, PT A$3.20)
IMDEX Ltd (IMD.AX, A$1.92, OW, PT A$3.20)
Lendlease Group (LLC.AX, A$7.88, N, PT A$9.25)
Mader Group Ltd.  (MAD.AX, A$4.98, N, PT A$4.65)
Northern Star Resources Ltd (NST.AX, A$13.19, OW, PT A$14.50)

Disclosure appendix
Report completed 19:47, Monday May 22 2023 and published 20:20, Monday May 22 2023. Both times and dates reflect Australian Eastern 
(Sydney) Time.

Research Analyst Attestation
By issuing this research report, Piers Flanagan attests that (i) the recommendations and opinions expressed in the research report accurately reflect 
the research analyst's personal views about any, and all of the subject securities and issuers discussed and (ii) no part of the research analyst's 
compensation was, is or will be directly or indirectly related to specific recommendations or views expressed by the research analyst in the research 
report.

Important Disclosures
Barrenjoey Research is produced by Barrenjoey Markets Pty Limited, ABN 66 636 976 059 (“Barrenjoey Markets”). All authors contributing to this 
research report are research analysts unless otherwise indicated and are employed by a related body of Barrenjoey Markets. Barrenjoey Advisory 
Pty Limited provides corporate finance services and is a related body of Barrenjoey Markets (collectively and each entity individually are referred to 
as “Barrenjoey”).

Barrenjoey’s policy is to only publish research that is objective, independent and clear. Please see the Research Disclosures page on Barrenjoey's 
website for an overview of Barrenjoey’s research practices, including the scope and nature of Barrenjoey’s research services and expertise; how 
research coverage decisions are made; how research analyst compensation decisions are made; and Barrenjoey’s research ratings and associated 
methodology. Additionally, to view Barrenjoey’s Conflicts of Interest Policy please click here. Research related disclosure information is also 
available from Research Compliance (conflictsmanagement@barrenjoey.com), Quay Quarter Tower, Level 19, 50 Bridge Street, Sydney, NSW, 
2000. 

Barrenjoey Markets is the holder of Australian financial services licence (AFSL) no.521800, and as such is regulated by the Australian Securities and 
Investments Commission. Barrenjoey Markets only provides financial services from Australia and does not hold a financial services, investment 
advisory, banking or similar licence, nor have a place of business, in any jurisdiction outside of Australia. This report is not directed to, or intended for 
distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country, or other jurisdiction where 
such distribution, publication, availability, or use would be contrary to or restricted by law or regulation.  Persons or entities into whose possession 
this report comes should inform themselves about and observe such restrictions. Please notify Barrenjoey if you do not wish to receive any future 
research from us.

Barrenjoey Markets (and its related entities) is not a bank (or authorised deposit-taking institutions as that term is defined in the Banking Act 1959 
(Cth) in Australia) and does not provide banking services, nor carry on a banking business.

Company Specific Disclosures

To review company specific disclosures including stock price charts and rating histories for all companies under Barrenjoey coverage including 
companies mentioned in this report, click the Company Specific Disclosures link here and search by company name or ticker.

▪ Barrenjoey managed or co-managed a public offering of securities in the preceding 12 months for: SRG Global Ltd

▪ Barrenjoey currently has, or had within the past 12 months, the following entity(ies) as non-corporate finance securities-related services clients: 
SRG Global Ltd

▪ Barrenjoey received compensation for products or services other than corporate finance services in the preceding 12 months from: SRG Global 
Ltd

▪ Barrenjoey may act as a liquidity provider or make a market in and/or trade regularly in the securities of or related derivatives of: Evolution 
Mining Limited, Northern Star Resources Ltd, Lendlease Group, ALS Ltd, Mader Group Ltd. , IMDEX Ltd, SRG Global Ltd

()

 

Ratings and Methodology
The Barrenjoey Research ratings provide investment context for a stock by comparing key attributes to the analyst’s coverage universe. The key 
attributes depicted are expected return, forecast growth and market positioning. 

Each is calculated by using normalised rankings for specific metrics for each stock. The normalised ranks for the metrics are then averaged and 
converted into percentiles for the relevant attribute. The precise calculation of each metric may vary depending on the financial or fiscal year, industry 
and region, but the standard approach is as follows:

▪ Expected total return: Analysts will apply their best judgement in determining the appropriate valuation technique in deriving a forward price 
target for each company. Valuation methods may include, but are not limited to, discounted cash flow, sum-of-the-parts, relative valuation, 

https://barrenjoey.com/clients/research-disclosures/
https://barrenjoey.com/wp-content/uploads/2021/07/210701-Conflicts-of-Interest-Policy-PUBLIC-v2-1.pdf
https://lighthouse.barrenjoey.com/public/disclosures


SRG Global Ltd (SRG AU)

22 May 2023 Page | 25

dividend discount model or net asset backing. Expected total return represents the upside or downside differential between the current share 
price and the price target, plus the expected dividend yield for a company.

▪ Forecast growth: Each company under coverage will have an attaching financial model within which analysts will use their best judgement to 
determine future growth. Forecast growth may be considered across numerous financial metrics, including but not limited to revenue, earnings, 
cash flow, asset values etc.

▪ Market positioning: Analysts will consider each company’s position in relation to its competitors, suppliers and customers to determine the 
relative market strength of each company. Analysts will score each company on a scale of 0-10 in order to compare market positioning across 
the coverage universe.

For a more detailed description of how we calculate the above or for valuation methodology and risks associated with any recommendation, rating or 
price target referenced in this research report, please contact your Barrenjoey representative.

Ratings, coverage universe and related definitions

Overweight (OW) – The stock is expected to outperform the unweighted expected total return of the analyst coverage universe over a 12-month 
investment horizon. 

Neutral (N) – The stock is expected to perform in line with the unweighted expected total return of the analyst coverage universe over a 12-month 
investment horizon. 

Underweight (UW) – The stock is expected to underperform the unweighted expected total return of the analyst coverage universe over a 12-month 
investment horizon. 

Restricted (R) – Barrenjoey has restricted the investment rating and price target for this stock due to legal, regulatory or policy constraints around 
communications including research.

Suspended (S) – Barrenjoey Research has suspended the investment rating and price target for this stock because there is not a sufficient basis for 
determining these at this time, or there are legal, regulatory or policy constraints around publishing, an investment rating or price target. The previous 
investment rating and price target, if any, are no longer in effect for this stock and should not be relied upon.

Not Covered (NC) – Barrenjoey does not provide coverage of the company or offer an investment rating, price target and/or investment view on the 
equity security of the company or related products.

For a list of all companies under Barrenjoey coverage, click the Company Specific Disclosures link on the Research Disclosures page here.

Distribution of Investment Ratings

Barrenjoey commenced publishing research in July 2021. As at 22 May 2023 Barrenjoey Research had investment ratings on 212 equity securities. 
Barrenjoey assigns stocks as Overweight or Underweight, and stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold 
and Sell for the purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ section.

Coverage Universe

Overweight (OW), Neutral (N), Underweight (UW) - Analyst recommend stocks as Overweight or Underweight for inclusion on various regional 
Investment Lists. Being assigned an Overweight or Underweight position on an Investment List is determined by a stock’s expected total return 
relative to its coverage universe. Any stock not assigned as an Overweight or Underweight on an Investment List with an active rating (i.e., a stock 
that is not Rating Suspended or Rating Restricted), is deemed Neutral. Barrenjoey’s Research Review Committee manages Conviction lists, which 
represent investment recommendations focused on the size of the expected total return and/or the likelihood of the realization of the return across 
their respective areas of coverage. The addition or removal of stocks from such Conviction lists do not represent a change in the analysts’ 
investment rating for such stocks. Expected total return represents the upside or downside differential between the current share price and the price 
target, plus the expected dividend yield during the time horizon associated with the price target. Price targets are required for all covered stocks. The 
expected total return, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.

General Disclaimers and Regulatory Disclosures
This research report is provided for information purposes only and should not in any way be construed as an offer to issue or sell, or the solicitation 
of an offer to buy, any securities mentioned in this report, including in any jurisdiction where such an offer or solicitation would be illegal. This 
research report is not produced for general marketing purposes and is not intended for the general public or retail persons, but is only intended for 
Barrenjoey’s clients and professional investors and other like persons who subscribe to receive Barrenjoey research from Barrenjoey or another 
authorised third-party research report distributor or aggregator. Other than disclosures relating to Barrenjoey, information contained in this report has 
been obtained from public information believed to be reliable, and Barrenjoey makes no representation as to its accuracy and completeness. Advice 
included in this research is general in nature and is not tailored to, and does not consider, any person’s individual objectives, financial situation, 
needs or other circumstances, but is provided on a standalone basis. This research is not intended as a recommendation of particular securities, 
financial instruments or strategies to any particular person, and this research and the securities discussed in this research may not be suitable for all 
investors. Investors should make their own investment decisions based on their financial situation and investment objectives, and seek professional 

Rating Recommendation Universe Portion of these providedwith corporate
finance services

Overweight 46% 7%

Neutral 39% 11%

Underweight 15% 6%

https://barrenjoey.com/clients/research-disclosures/#company-specific-disclosures


SRG Global Ltd (SRG AU)

22 May 2023 Page | 26

advice, including tax advice, as appropriate. Investors should also consider referring to any available applicable disclosure document before making 
any decision about whether to acquire any security referred to in this research.

The information, opinions, estimates, and forecasts contained in this research are as at the date of this report and subject to change without prior 
notice. We seek to update our research at regular intervals as considered appropriate in the research analyst’s judgement, but various regulations 
and conflicts of interest can prevent us from doing so. The value of income or returns from an investment may vary because of changes in interest 
rates, foreign exchange rates, changes in the financial and operating conditions of relevant companies and other factors. Investors should be aware 
that the market price of securities discussed in this research may be volatile. Due to these and other factors a security’s current price and our 
investment rating may not correspond to a stated price target. Investment carries risk, past performance is not a guide to future performance, future 
returns are not guaranteed, and a loss of original investment capital may occur.

Barrenjoey conducts a full-service, integrated Corporate Finance, Research and Equities and Fixed income broking and trading business. We may 
have corporate advisory and other business relationships with any number of the companies covered by our Research division, which can give rise 
to conflicts of interest. Research analysts receive compensation that is based in part, but not tied to Barrenjoey’s overall performance, which may 
include the performance of its Corporate Finance division. All of the views expressed in this research regarding any securities or companies 
accurately reflect the research analyst’s personal views and no part of their compensation is tied to any specific recommendation or views expressed 
in the research report. Barrenjoey’s Corporate Finance division does not make decisions about any research analyst’s performance and/or 
compensation. 

The research analysts named in this report may have had discussions from time to time about this research or companies referred to in this 
research, with clients, Barrenjoey’s sales and trading business and others, or have discussed trading strategies that reference catalysts or events 
that may have a near-term impact on the market price of securities discussed in this report, or which may impact or be directionally counter to the 
research analyst's published price target and expectations for such securities. Any such trading strategies are distinct from and do not affect the 
research analyst's fundamental rating for such securities, which is intended to reflect a security’s return potential relative to the coverage universe as 
described herein. Barrenjoey Markets, its affiliates, officers, directors, and employees, may from time to time have long or short positions in, act as 
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. Barrenjoey research analysts are not permitted to hold 
securities or derivatives referenced to companies under their coverage.

In producing research reports, members of Barrenjoey may attend site visits and other meetings hosted by the companies and other entities which 
are the subject of its research reports. In some instances, the costs of such site visits or meetings may be met in whole or in part by the companies 
and other entities concerned if considered appropriate and reasonable in the circumstances. Without prior approval from Research management, 
research analysts may not however, accept from current or potential Corporate Finance clients, the costs of travel, accommodation, or other 
expenses incurred by research analysts attending site visits, conferences, social events, and the like. The views attributed to third party presenters at 
Barrenjoey arranged conferences, including individuals from other parts of Barrenjoey, does not necessarily reflect the views of Barrenjoey’s 
Research department and are not an official view of Barrenjoey. Such third parties, including any salesperson, traders and other professionals or 
members of their household, may have positions in the products mentioned that are inconsistent with the views expressed by the research analysts 
named in this report.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. 
Investors should review relevant current options and futures disclosure documents which, if relevant, are available from Barrenjoey sales 
representatives. Transaction costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. 
Barrenjoey’s research reports are intended to be disseminated and made available to all clients simultaneously through electronic publication, but 
dissemination can be influenced by the nature of electronic publication sources and Barrenjoey’s arrangements with third-party distributors or 
aggregators. Not all research content is distributed to Barrenjoey’s clients or necessarily available to third-party distributors or aggregators, nor is 
Barrenjoey responsible for the redistribution of our research by these third-party distributors or aggregators. Any views expressed in this research are 
solely those of Barrenjoey and have not been adopted or endorsed by any third-party distributor or aggregator. For research, models or other data 
related to one or more securities, markets, or asset classes (including related services) that may be available to you, please contact your Barrenjoey 
representative.

Additional Country Specific Disclaimers and Disclosures

This research is produced by Barrenjoey Markets, and is distributed by either Barrenjoey Markets or a non-affiliated third-party distributor, as set out 
in the following disclaimers:

Australia, this research is distributed by Barrenjoey Markets to wholesale clients within the meaning of the Corporations Act 2001 (Cth); 

New Zealand, by Barrenjoey Markets to wholesale clients within the meaning of the Financial Markets Conduct Act 2013; 

Canada (Alberta, British Columbia, Ontario, and Quebec), by Barrenjoey Markets to permitted clients, in accordance with Barrenjoey Markets’ 
(NRD# 73250) reliance on the International Dealer and International Adviser exemptions; 

Hong Kong, by Barrenjoey Markets to professional investors as defined in the Hong Kong Securities and Futures Ordinance; 

Singapore, by either: (i) Barrenjoey Markets or (ii) Barclays Bank PLC Singapore Branch (“Barclays Singapore”), a non-affiliated third-party 
distributor, where clearly identified to you by Barclays Singapore. This research is only intended to be distributed to regulated persons or other 
institutional investors, or persons exempt from holding a capital markets services licence in Singapore;

United Kingdom, by either: (i) Barrenjoey Markets or (ii) Barclays Bank PLC (“Barclays”), a non-affiliated third-party distributor, where clearly 
identified to you by Barclays. This research is only intended to be distributed to authorised persons, exempt persons and other investment 
professionals within the meaning of the Financial Services and Markets Act 2000 and related laws. This publication does not constitute Investment 
Research, as defined by the UK implementation of the Markets in Financial Instruments Directive 2014/65/EU (“UK MiFID 2”); 

United States, by either (i) Barrenjoey Markets or (ii) Barclays Capital Inc. (“Barclays US”), a non-affiliated third-party distributor, where clearly 
identified to you by Barclays US. This research is only intended to be distributed to persons that qualify as a Major U.S. Institutional Investors (as 
defined in Securities Exchange Act Rule 15a-6). Also note with respect to the United States, Barrenjoey’s registered U.S. broker-dealer for effecting 



SRG Global Ltd (SRG AU)

22 May 2023 Page | 27

transactions in accordance with Rule 15a-6 under US Securities Exchange Act 1934 with or for major U.S. Institutional Investors (including any 
transactions with Barrenjoey in securities discussed in this research report) is Enclave Capital LLC. The research analysts who prepare Barrenjoey 
research reside outside the United States and are not registered as persons associated with a Securities Exchange Commission registered broker-
dealer. As a result, such analysts are not subject to FINRA Rule 2241 or to SEC Regulation AC which, among other things, restrict a research 
analyst’s public appearances, personal securities trading, and communications with subject companies; 

European Economic Area: This material is being distributed to any person located in a Restricted EEA Country by Barclays Bank Ireland PLC 
(“Barclays Europe”), a non-affiliated third-party distributor. The Restricted EEA Countries are Austria, Bulgaria, Estonia, Finland, Hungary, Iceland, 
Liechtenstein, Lithuania, Luxembourg, Malta, Portugal, Romania, Slovakia and Slovenia;

For any other person located in a country of the European Economic Area that is not a Restricted EEA Country, this material is being distributed by 
Barclays Bank PLC (“Barclays”), a non-affiliated third-party distributor. 

This publication does not constitute “Investment Research” as defined in the Markets in Financial Instruments Directive 2014/65/EU (“MiFID 2”); and

France: Barrenjoey Markets is not authorised as a credit institution or an investment firm in France and does not provide regulated investment or 
banking services to clients established in France. 

Switzerland: This publication, which may contain Advertising as defined in Art. 95 para. 1 of the Financial Services Ordinance, is distributed by 
Barrenjoey Markets to institutional or professional clients as defined in the Financial Services Act. Where applicable, structured products are not 
issued, guaranteed or secured by a Swiss bank, insurance company or securities firm, or a foreign institution that is subject to equivalent prudential 
supervision.

© Copyright Barrenjoey (2023). All rights reserved. No part of this publication may be reproduced or redistributed in any manner without the prior written permission of 
Barrenjoey. 


